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Contents and Summary of Ivents
(October 1975)

Highlights

.  The USSR gigned its first economic cooperation
agreements with Cyprus and the Malagasy Republic,
.I;e amounts of aid involved were not specified.

. Peking extended its first aid to Gabon, a $25
million credit.-

. FEast Europcaﬁ pledged aid to the Congo and |
Egypt totalled $35 million. :

. Morocco ordered a slowdown in economic
negotiations with the USSR to limit ingrnnseg in
Soviet activities in Morocco.

. Peru is considering major new purchascs of
Soviet arms.

.  The USSR has agreced to provide Syria with

additional sophisitcated weapons.

Iran-USSR Iconomic Relationsg Continue to Warm

Assesses the growth of Sovielt-Iranian relations.

Soviet Arms Sales to Peru

Examiués Soviet efforts to increasc its share

;of the Peruvian axrmé market,
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goviet Trade with LesgnDcveloped Countries, 1974

gummarizes Soviet-LDC Trade Performance in
1974.

Activitiqg_Durigg October

Leonomic

Military
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1-USSR Economic Relations Continuc to Warm

Soviet~Iranian economic rclations are entering a new |
phasc e Tehran, with its increased wealth, is shedding its
client status.. v
(A recent agrepmentkéalls for cooperative efforts to ﬁndertake,

in both countries, projects whose estimated eventual cost could

run as high asg $3 bl]]lOﬂ.J

AN 18

‘”ﬁ""’""ﬁw ) ’fkflda‘l/ B ‘
{i;;;;anhbecame an aid donor)when it {agreed in principle to
rovide credits for a paper. complex in the USSR, ) ‘
P o o

Soviet Economic Aid to Iran, 1963-75 ’ -

The changing relationship is built upon more than a decade
md .'(- \h
of mutually beneficial arrangements made passive by their common
nordaer .- . .
g < (’ IO '(n.\\. £ / . Lonella "ﬁ'(z‘i:"*/
¢ Beginning with an agreement in 1963L Soviet aid has expanded
to.about $800 million =% includesa steel mill,a gas
pipeline,and smaller industrial, and agro-industrial facilities.
(see map) ( 5)
The dam's power and water for irrigation is allocated

in equal shares to Iran and the U3SR. The gas pipeline from T
Iranian gas fields to the Soviet border enables Iran to sell

a former waste product to service its economic and military debt

).
to the USSR. Moscow i1s using the gas to meet,growing cnengy
requirements in Azerbaijan and the Transcaucasus while savinc
LW~ Th{ G a ‘fﬂﬁL/
LR . ..

the costs of transportataen- gas Lfrom distant ficlds. ; also < lvns
b releas Gﬂr some Soviet gas for sale at higher prices in Western

Burope. The steel mill was provided by the Soviets at a time

that no other country was willing to finanece it...’

Approved For Release-2000/05/15 : C|A-RDP7_9T01698A000600120'065-5
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contomplated under the 1l5-year cooperation aglcoment signed
in 1972 are a further expression of their mutual economic

asie pVepned
interests. A seccond border dam and gaq plpcllne-&wmpwaye@uod Cvﬂ4
capacity at the steel mill is to be nearly tripled by 1978;
awd? September protocols provide for electrifying a S0-mile
line from Tabriz in Iran to Julfa on the Soviet border and
for studies to build a lOQ;mile railroad from Mashad in Iran
to Tadjhen in the USSR. Negotiations also are mwprogress for
another 200~mile line from Qazyin to Astéra, on the Soviet
border.f

(These transport links will help accomodate the growing

USSR-Iranian trade as well as the increasing amount of Eastern

e
- BEuropean goods being shipped to Iran through the USSR.) Some

of these new projects will likely be covered bv the $250-$300
million of aid still outstanding under 0ld credits. Moscow
has usually carried through with its aid pledges despite changing

circumstances and will undoubtedly be willing to accept payment

- in natural gas. Some will 1likely be financed by Iran or jointly

wr il .

but wisth the JovnetsAcontlnu ,-to provide the N equipment

and technical assistancoe. <i:;/

i 25X1B
Military Aid )

’Tx:";")()i N - .
Although -~ . . relies on the West for all sophisticated

g% o , s
weapons, Tehran haS' purchased _SOVJ ct military

support oqunvmcnt and arms since 1967 £01 its ground forces.
n l'l't'“ B
The abl}'ty te pay for morg goods with natural gas undoubtedly

was an 1mportant facLor in Iran's dec1glon to buy this cquipment.

S/ WoFpry,) )
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Soviqg:}ranianwyradc(a) - ‘ \
[WNU M TRT

The riSing trade between the two«mainly reflects the expanding

: i
Soviet aid program. By 1973 trade had risen to 8 times the

1962 level} total trade shot up another 75% in 1974. VYor the

L} I TS R AU R

first time in 3 years Moscow ran afsurplus -- $47 million _--

increased cxports of machinery and equipment, building

e
- - o
1

materials, chemicals, and edible oils, which outran expanding

imports. ( LA) !

Million US.$

© 1973 1974 .
Soviet Exports 185 * 351
Sovielt Imports 185 304
Natural Gas (91) ' (175)
Other (94) {(129)
ETAR PN B A AT Y irade balance
: L\}’ 0 , ¥ 47

The trade is small when viecwed as part of each countries
total foreign trade. TIt.is less than 3% of both Soviet exports

and imports and 1% and 5% in the Iranian case. Iran in 1974,

SRR ICRCN S

nevertheless, was Moscow!s third largest trading partner in the

Third World. (éec_re,ﬁ /{/°+”” ""/ (W

(a) Data arc from official Sovict trade foreign trade
yearhooks. B '

t
SRS .
¥
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Trade is small, hovacr, when viewed as part of each country's
totai foreign trade. It is less than 3% of both Soviet exports
and imports and 1% -and 5% in the Iranian casec. Iran ‘in 197_‘%,

w w

nevertheless, was the USSR's third largest tradlng partner in the
Third World. CuNLLY\SSlF/cD)
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% Soviet Arms Sales Lo Poru

Moscow has mounted a campaign to increasc its arms sales

+to Lima, its only Latin Amcrican militar

were concluded with the Arny.

The Peruvians now are
25X1B

considering Sovie£ offers made to an all-service delegation that ‘
: 25X1B
was in Moscow in August.
Lima hae exprecgea anawdovadl wn ~air defense equipment: -- l
. radar, anti-~aircraft artillery and missiles —wiﬁic~215, ~
o . The Navy which has
sidestepped previous Soviet overtures, also is.considering &
—— _OSA or Nanuchka class guided—missile
patrol bhoats. 25X1B
. Previous Soviet Arms Deals
The Soviet-Peruvian military supply reclationship dates back
) only to 1973, when Lima turned to Moscow because of continuing
restrictions on US sales and the inability of West European
countries to meet Lima's requested delivery schedules for equip-
ment. ' ' - 25X1B

acceptance of
. . . . . W . ‘ “w
Moscow's military ald confirmed Lima's non-aligned stance.

e e glen e two,agreements thus
' ' 25X1B

far with the USSR: ™

. The first in*1973, included _T—SS
tanks; 122MM and 130MM howitzers and truck-mounted
BM~-21 rocket launchers, and ’ Z28U~23-4
anti~aircraft guns were also delivpﬁhd.

\
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. The second, councluded carly this year, is a
25X1B i MI-8 helicopters, all
delivered. )
thy

Although initially satisfied with,Soviet ground equipment,
: A ¢ gulg .
. . . 4):. .
problems are arising on tank mairntenance because of,need for
frequent repairs and a lack of sparc parts. The Peruvian arny,

..} is uneasy over the growing

number of Soviet military advisors, that accompany arms arrivalé,
and the extensive training of éoruvians in the USSR. About 50

. Sovict advisors are now in Peru and about 150 Peruvian military

| personnel are training in the USSR,
Outlook ' .
Although Peru is also discussing arms purchases with a

numher ~f Western countries,; inr*uding fhe 115, thage «snureces

. cannot match the pombination of price, credit terms, performance,
and delivery schedules of the Soviet equipment offers. Thus,
despite its profergnce for Western ecauipment and Lima's-concerns
over the Soviet présencc{ we oxpect recent Lima-Moscow discussions

/0 ' '
may rcsult in orders for high pe:rformance aircraft and naval
uy D¥e danalidhn cqueprrent da ’ o
vessels, Moscow also-gecs--these as.a.means-of demonstrating
) L ' _ “han e akie )
its ability to compete in this market -and -possibly to cxpand its

sales elsewhere in Latin Amcrica. (éee_rot ”‘“‘/‘OP'))

25X1A

Lo
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Soviet Trade with Less Developed Countries, 1974

Soviot—LDC.trade increasged in 1974 but_at a slower:
pace than in 1973. Most of the growth resulted [rom
higher bricos rather than volume gains. Soviet 1974 imports
from LDC's recached $3.3 billion, up more than a third from
the previous yecar mainly because of rising prices for oil
and other primary products. Exports rosc more slowly, up
17% to $4.8 billion, as a consequence of reduced military
deliveries. These trends causcd the Soviet trade surplus
with the LDC's to shrink from $1.7 billion in 1973 to $1.5
billion in 1974. As in previous years the main ingredient
of the Soviet surplus was military sales. 1In 1974 the
Soviéﬁs ran a $0.5 billion deficit in non—militafy goods

with LDC's while selling nearly $2 billion in military goods.*

Moscow's Trading Partncers

LDCs accounted’ for about 15% of Soviet trade in

1974, the samce as in 1973. The Soviet share in LDC global trade,

*  goviol exports cannot be fully identified ecither by typo
of commodity or destination. A large differcnce crists
between what the Soviets report as total exports to LDC's
and the total derived by adding amounts they list for
individual LDCs. We belicve ¢his export residual includes
mostly military goods and in 1974 somc grain shipmonts.
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however, ﬁoll slightly to 2% because of thé large incrcecases
in trade, in which Soviot participatidn is negligible.
India, lkgypt, Tran and Iraq combined accounted for
about a half of Sovict 1974 {rade with the Third World.
Egypt reliced most heavily on this exchange as 25% of its
trade was with the USSR: India's sharc was 8%, Irag 6%,

and Iran lecss than 5%. oo B YR FIOROE I I IR E E vl WA

v <Gl o e e e

deficits with all these countries, except for Iran in 1974.

Elsewhere, rising prices accentuated soviet deficits
with major raw materials suppliers. Moscow's traditionally
large deficit with Malaysia grew as rubber pfices spifaied.
Although Moscow was able to ease its Latin American deficit
through oil sales to Brazil, the deficit remainéd at over
$250 million because of large agricultural purchascs from
Argentina and Brazil.

Price increcases also affected traditional trading
patterns. soviet non-military trade with Syria showed a
deficit for the first time hecause of higher prices paid
for Syrian oil and cotton. Niqqria was propelled into

second place amondg African partners becuase of a 65% in-

crecase in the price of cocoa beans. Algeria, which imported

more Sovict building materials and edible oils at higher

priccs remained Moscow's jargest African trading partner.

Pctrhloum exports Lo Mégoéco,helpcd to increcase the USSR's

usual“surplus with Africa.
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Soviet Exports to and Imports.

Approved For Release 2000/05/15 : CIA-RDP79T01098A000600120003-5

from LDCs 1/

LDC Total
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L1974

1873

Total Exports Innorts

3
&3]
Pt

Exports  Impores

8,,’0%-4

3,272.0

o
Sy

Y
B O

.
.

Ry
2,067.0 . 2,028.8 32,2
e '

o
(U

U] U1~ oo A Dt e | 1
N .
~

5/924  2,732.6  3,239.8 4,281.9 1,907.0 2,374.9
P il
'§7%o.9 445.9 335.0 1551.9 284.6 267.3
1226.6 145.6 81.0 §157.6 87.3 70.3
©16.2 1.3 14.9 ig<5.s 0.5 4.7
1i10.7 0.7 - +0.5 0.5 --
5.2 2.6 2.6 ‘¥s. 1.6 3.5
2.1 2.1 -- .1 4.6 1.8 2.8
118.2 3.4 4.8 15,2 2.2 3.0
65.9 33.4 . 32.5 $750.9 13.1 7.8
136.1 29.6 __ . 6.5 . ; 59.0 56.4 2.6
137, 3 11.4 25.9 13,7 5.3 8.4
(i3 0.5 0.8 ;0.3 0.3 0
376 37.6 -- © 60.0 19.0 21.0
1 9.9 -- 0.9 0.4 0 - 0.4
16.'4 5.5 0.9~ 4.3 3.8 0.7
115.0 71.4 43.6 73.4 38.2° 35.2
121.3 28.4 92.9 . 53.8 14.8 39.0
i.0 1.0 - ;0.9 0.4 0.5
21.5 21.5 0 6.6 6.6 0
1.4 1.4 -- 3.6 1.6 2,0
24.8 22.2 2.6. 17.0 15.5 s
g.2 5.0 3.2 B.4 3.4 '
6:7 30 3.7 4.2 0.8
2.2 2.2 - 2.9 " 1.9
23.6 10.7- ‘11.9 15.1 7.8
7.5 1.2 6.3 4.4 1.2
4.2 4.2 -= 0.4 - 0.4 -
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1
i 1974 : 1973
i Total j Exports _Iinﬁgr_g_g_ Total Lxports imnores
i 7 f .
: Europoe , 209.%0 170.9 38.1 56(3 42.0 14.3
i T Malta 2,8, "I 1.2 115 1.5 0
“!i E Portugal 9. 8.3 0.8, i5- - -
i Spain 192!1 161.0 36.1° . sd.s 40.5 14.3
‘East Asia k 328}8 23.2 305.6 163.2 18.8 144.4 |
; T Barma 4.5 4T 0.3 3.3 2.6 "T0.7
; Indonesia oo 3619 10.6 - 26.3 9.3 3.6 5.7
; Malaysia o 249,1 0.9 248.2 . 131.7 1.2 130.5
! Singapore 23.7 5.9 17.8 12.9 8.6 4.3
: Thailand l4§6 1.7 12.9 6.0 2.8 3.2 ',
, Latin America 552.9 244.0 508.9 401.1 34.1 367.0
i . Argentina 181,5 7.9 173.6 - 03.6 6.1 7.5
. Bolivia 20.4 5.4 15.0 21.9 5.4 15.5 3
i B 266,6 1:8.8 147.8 . 169.8 12.5 157.2 '
j7:0 1.3 5.7 i13.6 1.2 12.5 . |
1219 6.8 2.1 c 7.2 0.3 6. 9
et -- -- 121.1 - 21.1 .
3 Peis . . 0.7 5.8 D1.2 0.3 0.9
] B — - P50 - 5.0
: i - 0 5.8 - 5.¢
1612 0.3 5.9 5 9.3 ] 9.3
: - 12}s -- 12.5 “5.3 -- 5.3 £
L3 ; 3.0 1.4 1.7 1 0.8 0.7 0.1
i ) 12.3 6.1 6.2 26.6 5.8 20.8
: Uruguay 33.% 1.0 32.6 8,37+ 1.1 7.2
1 Venczuela 0/3 C.3 - 11.6 0.8 c.8
: poe i

R IR S TR GUERE PN W e
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f
- :
1674 : 1973 ¢
Total Exports  Imports Total, Z¥norts  inporis :
. S . {
Near East and Scuth Asia 4,%0043  1,948.6  2,152.2 G9.h 1,527.5  1,381.9
“Afghanistan i g6§§6; 816 ~80.0 - EER: 45.5 52.3
Bangladesh i1 7647 52.8 23.9 1718 53.7 13.2
Cyprus [§2¢11 14.2 11.9 15 R 10.3 6.9 ‘
Eqypt f@elil 397.7 "563.4 1730 374.2 336.2 .
Greece P 20345 117.5  87.0 130615 57.5 49.4 :
India 31014 355.6 456.8 14794.0 300.8 494.1
Iran § 554,13 350.8 303.5 37309 185.4 185.5
Irag 1159810 240.6 357.4 44813 191.0 257.3 3
Jordan B2 3.2 -- 14374 3.4 -- :
Kuwait kR 6.2 ~- '$10.7 10.7 - .
Lebanon ié ;5 33.7 5.8 1 25.8 15.5 1¢.3 ;.
Nepal ﬁ :8 2.8 0 . E.3 0.9 0.4 :
North Yemen L33 11.2 0.1 4.9 4.6 - 0. :
Pakistan 372&4 39.9 32.5 49.1 17.0 32,2 :
Saudi Arapia 37 3.7 — 3.9 3.9 -- I
South Yemen - 20b0 19.9 0.1 15.6 15.5 g
Sri Lanka 45}1 29.3 15.8 17.7 - 8.5 . . S
Syria : 22715 92.5 135.0 160C.3 97.3 ST &
Turxey 170f 4 95.4 75.0 179.3 126.8 o
& Yk
1. -'Data are from the official Soviet foreign trade yearbook for 1974, corverted at $1.35  Siy
.77 ".per ruble for 1973, and $1.32 per ruble for 1974. Because of rounding, components may AT
. * “-not add to totals shown. . ) ' . ' [T .
‘2. Gréece, ¥alta, Portugal and Spain have been added to the LDC total shown in the yearbocx. !
3. Residuals are computed by subtracting the summation of tracde for individual less developed . 1
countries fro:*a the total .ffi Soviet-LDC trade listed in the foreign trade yearbock. o
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Africa

General

. Algeria

Congo

Gabon
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Economic Activities

Romanian cconomic relations with the Third
World focuscd on African countrics,

. - Bucharest signed its fifrst trade
and cooperation agrecements with Guinca-Bissau
and signed an annual trade protocol with
Guinea. JIncreascd Romaniancconomic activity

"is envisioned under protocols signed with

Sudan and Mali. In Sudan, Romania will
participate in developing machine building,
chemical, mining and timber industries,
presumably to be financed under a 1971 $75
million credit agreement. A series of joint
ventures in mining, petroleum, light industry
and agriculture are planned in Mali. A team
of Romanian geological experts is expected
soon in the Ivory Coast, following OQctober
discussions on mining cooperation.(4;FEIS
various. .

During October, the USSR inaugurated service
on a new shipping line. serving East African
ports.()FBIS 3 Nov 75.

Under a $68 million contract Czechoslovkia

. and EFast Germany will jointly participate

in a'factory to produce punmps for water,
chemical processing and petroleum. The

terms .of the contract are probably commercial.(‘i)

JPRS 65893, 9 cct 75.

Bulgaria agreed early in October to provide

$10 million in credits for Congolese develop-
ment projects. Contracts were signed for
feasibility studies on stock-breeding complexcs,
and a joint company was established for explo-
ration and cxploitation of phosphates and

other minerals.ﬂUBBC MEW 14 Oct 765.

On 21 October, China agrced to provide $25
million of credits to Gabon for aqricultural
machinery and light industrial projeccts. Tje
Terms are somewhat harder than for most recent
Ciinese agreements ~- five years grace

followed by ten years for repayment., LIBREVILLE
1697, 23 oct 75, eve{ Fouo)

Pl AR NS BB 5 e o
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T\
i éutnea has terminated its bilateral clearing
y Jaccount arrangements with Bulcgaria, Czechoslovakia
“Cre U & P(ﬁqudUh’(Q; and Romania and plans to renounce all of its

N remailning clearing agreements. A hard currency
‘ ' trade and paymont agrecment signced with Romania
Nvmwiu»nfulﬂbfeuﬂ on 2 Gctober 1is expected to serve as a prototype
JMUhpm/)quMUfWLuz for agrecements with other Communist trading
Ot of i [bﬁnqlkfﬂd/ partncrs Guinean trade officials claim that
buu,dr¢/up1f~-m e its exp01t" to Communist countries have bee
I T «Aob;:qJ . undervalued and that hard currency settlements
will enable it to maximize the benecfits from |
that trade. Bauxite, its major export Lor,m
Communlst countries, presumably will be :mzcxxﬁd‘

\\Ey couhm}y dGCLSlOD/ CONAKRY 1547, 3 Oct 75 (EOUO) i

[

Guinca

Cr a2 rie) dorbo madlias )

Cﬁﬁﬂuﬁl)ﬂuﬂﬁﬁyw‘

Liberia - - The . USTF xll d'ae LaLeniaes f oo el ro =g
:® finance a fishina venture, a
citrus processing plant and an animal feed
rlant., The fishing - -project includes trawlers,
modification of docking facilities, and -~
construction of a processing plant, Liberian

25X1A officials are exiected to veto the Sowuviet rroposals.

Libya The October visit of the Czech Premier to Libya
’ appareutlyv dealt largely with poliitical issues.
The!on1§ oconomlc greemont calls for establishing
an—inter nat?bn&i commission to study means to
broaden industrial cooneratlon. {(C). PRAGUE ;
2677, 17 Oct 75. )

n Libyan 011 dolovatlon 45 Bucharest signed
agreements for ‘Romanian equipment and technical
va551st1nce for 0il.drilling and exploration
and,thc construction of petrochemical and fert-
ilizer plants. The terms of the agreements were
not rovealeo(U'BB & EE, 4Sep 75.

Malagasy - The USSR and Malaqasy.Republic signed an economic
Republic cooperation agrecement in Tananarive on 29 October

' under which the USSR will nrovide a 150KW

“transmitter, educational equipment and technical
assistance, a feasibility study for a cement

planL and assistance for mining research. The
USQR,uGLLcd to Ludv Malagasy proposals for a

dam, agro-industrial projects, and road construction.
A trade agreement signed at the same time calls

for establishing a Soviet commercial office in
Tananarive to expand trade between the two countries.
(C) TANANARIVE 1835, 1 Nov 75, C. :
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Morocco The Moroccan government has ordered a slowdown
1n,noqot1aLlons with the USSR, to limit any It ua
increase in Sovict activities or presence in
Morocco at this time. Negotiations on the
Meslala phosphate development project reportedly
will be affected by the new instructions, The
agreement for the project was schedulcd for

signature by the end of 1975,

25X1A
25X1A
Nigeria A team of Chinese technicians arrived in Lagos ‘
to assist in the development of small-scale
metal, woodworking and leather industries in
Nigeria. !¥FBIS 23 Oct 75. f
Rwanda A Rwandan delegation was in Peking in early

October, probably to discuss procurement of
commodities under Rwanda's $22 million Chinese
credit./7:BB & FE, 17 Oct 75. :

e 2 CvRTT T

Somalia Somalia and Hungary signed a-lgng-term trade

agreement and a technical assistance agreement
during the visit of the Hungarian President to
Mogadiscio. Hungary has promised aid in
agriculturc, eanmd animal husbandry,and technical
training.. YFBIS 31 Oct 75. -

\ \;“',\ reee o NOT f‘.‘ffL"na’\FL} Ty e
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SUIL | -FOREIGN NATIONALS

Burma A 21-member Burmese government industrial
delegation arrived in China on 24 October,
probably @ to discuss Chinese e%),ngl}‘.‘icmg;'sis:tance
proposals reportedlyrmade to burmads Foreign
Minister in Septomber. Burmals-RrestdomtTisT
expectedwtowuLsithekdngminwmid-Novembor. ()
RANGOOD 3044, 22 Oct 75, ¢

Indoncsia A team of Sovict engincers recently completed
a study for a hydroelectric plant in Indonecsia,
thqfirst off six projects planncd under an -
economic agrecment concluded last December. A
contract is expected to be, signed by the end
of the year. ( o
MOSCOW 14081, 2 Oct 75, ¢

Philippines The Philippines anncunced that a soviet - ’
: delegatiqpaig expected in Manila in November to {aN7/nuc
ncgotiatﬁfﬁhd]establishment of diplomatic

relations. /5.5 ( Ll)

Singapove An official trade delegation departed for a-
two week visit to China at the mnvitation of
Chinese trade officials. Members include
government officials and represcntatives of
Singapore's manufacturing, trading and bapking - .
sectors. SINGAPORE 4521, 20 Oct 75, LOU 5;(fgau/

\.

i
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Europe FORLIGN NATIONALS
Cyprus ' on 1 October Cyprus announced signing its first

cconomic and technical cooperation agrcement
with the USSR.
agreements, the new accord puts no dollar value
on the assistance. It is a gencral framework '
agreecment. under which Moscow will extend credits
for specific projects after they are agreed to.
Projects mentioned include dams and a new
airport at Nicosia. FRarlier this yecar contracts
Hicosia bompﬂ-wexewsiqnedwfonMSovictVsupply~of.two fertilizer i
plants.under long term credits [YFBIS 20 May 75,
(’.rlyjqosia 2935, 3 Oct 75, U. -
\:,:i ave e LenGRe< .
Portugal puring President Costa Gomes October visit,
the USSR and Poland promised no aid and deferrcd
final decisions on trade deals. "In mid-October
the USSR did agree to purchasc about $18 million.
of agricultural goods, and Poland continued_ g MEFHNn
discussions on repair contracts forﬂPoliéh ships
and construclitn—s€ transport eguipment in ‘
Portugal. Warsaw and Lisbon also are considering
a fishing agrecment to give technical assistance 25X1A

to Portugal's fishing industry and to q&%@“each

country frece access to the other's ports.

P

25X1A

The first session of the Bulgarian-Portuguesc
Joint Commission)meeting in Lisbon at the end

of October, signed long term agreements on \
cconomi.c’ cooperation, and merchant shipping. ('b{)
FBIS 21 Oct 75. ‘ - .

Latin America

Argentina The East German Foreign Trade Minister arrived
‘ : in Argentina on 14 October for talks on expanding
trade. Formal trade exchanges hetween the two
- countrics were renewed last year following a
twelve year hiatus.“J?BIS 15 Oct 75. :

Brazil . Romania has offercd petro-chemical
plants to Brazil under 12 year credits similar
‘to the $150 milljon credit extended carlier
thls yecar for stccol-making cquipment.f&bPRS
65971 21 Oct 75, U.

Mcxicoﬂfv .on 1 October Mexico and the USS signcd. an agrecement
on scicntific and technical cooperation in nine
\ " . proad ficlds,: including.energy, geology and occan-

' , ography, all of major “interest to Mowico. LExperts
" " fyom both countrics will jJjointly.carry out the

: mjﬁ'sf' rescarch.. F?SCOT 14482,9*Q9Bf1%5ﬂ1nhl, ‘
e > N [F0M0 9$[: Vi [ JORUGNALICHAG -t L
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Peoru On 30 Scptcmbcr'atltho end of his first
visit to Peru, the ERast Gexman Foreign Minister
announced the purchasc of $28 million of
Peruvian metals including copper, silver and
zinc. The purchasc is the GDR's first major
order for mectals under a May agrecment to
eckxpand trade exchanges. The Peruvian and
German Foreign tiinisters also signed a cultural S
agrecment Loy student and teachex exchanqes.( FOUQ)
L,ima 8207 2 Oct 75 LOU, JPRSG5893 9 Oct 75. '

Bungary recently extended Peru a $10 million
suppliers credit for wheat and other food.
Repaymcn% is duc 2 years after delivery at 7%
interost.uvﬁank of London & S. America Sep 75. {

Near Bast and South Asia

Afghanistan ~ The USSR and Afghanistan recently signed
- contracts for Soviet projecct surveys that
will be financed under a 1975 agreement
to provide aid. surveys,that will take five
months to complctey will be made} for four -
bakerics, a laxrge grain silo in Mazar-i-Sharif,
two mills and cxpansion of another bakery. ’
rE/844/n/29 17 Sep 75, u) T e
. I e ana ens \‘:n’\\:r-.% (:a.:D
Egypt Oon 30 Septecmbexr Hungary axtended $25 million
N - - of 5-8 year crodits forVEgyptian development
projccts,oﬁﬁaéﬁibﬁﬁﬁ Yt drhational paadaay
Egypt and Hungary also agreced to scttle their
. tyade accounts in hard currency beginning
1 January 1976 .(u}JPRS - Cairo MENA 30 Sep 75
0, Egyptian Gazctte 1 Oct 75. ‘ .

: ; India The Soviet Union will begin delivery in 1976

' of $20 million of equipment for the Mathura _
o0il refinery. Credits for the Siwomitdiom 1200w b
gon plant arc from a 1966 Soviet credit. : '
JPRS ~ Delhi Domestic service 24 Sept 75,\p)

Ixan ) A 4 October protocol provided for the Bulgarian
: gale to Iran of railroad passenger Cars, 400
freight cars and various agricultural products.
The two gides also plan to cooperatae in agro=
\,induntrial cnterprises in Iran under $20
emillion of previously oxtended Bulgarian
trade credits. A delegation will visit Tehran
S soon to discuss severalwof these projects
4 : .. ﬁﬁ- , including poultry raising, dairies, and canning
: o plantsiLdFBIS ¢ Oct, 3 Oct 1975.
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Iran Iran's Prime Minister returned from Czech-
oslovakia carly in October following trade'
discussions. ‘As a result of the talks Praguc
agreed to supply equipment to expand the
Cczech-built Tabriz machine tool plant and
construct several agro-industrial projects.
In return, Tehran will sell machinery and
possibly gas to Prague. A joint ministerial
commission will mect later this year for
further discussions on these projects. It
will also consider new Czech proposals for
setting up a brass factory and ccment and |
power plants in Iran.K)FBIS 24 Oct 75, Prague
2585, C, 3 Oct 75, FBIS 9 May 75.

The sixth session of the Iranian-Polish Joint

Ministerial Commission ended in Warsaw on 9

. October with the signing of a new protocol
on economic cooperation. Under the aagreement
annual trade is expected to rise to $100
million through increased cxchanges of Iranian
industrial goods and Polish agricultural
products, fertilizer and ships. Tehran and
Warsaw also agreed to set up joint projects
in Iran, including textile and sugar mills

¢ and a tin concentration plant. A roitish
73£J1&g\ M@Qﬁgﬁﬁx-ﬁwpﬁﬁa delegation is expected in Iran soon to discuss
A Ny - additional proposals for joint ventures, includina

i .
& P“””*h‘“gﬂx“wﬁﬁﬁﬂ“ ——a-cheese factory in Iran and a paper mill in
el arira i, (Lo \&{ﬁ{bkﬂﬁa;n Paland.A The two countries will create a

) manpower sub-committee, which will meet annually
- to0 discuss Polish aid to Iran for technical

"traininq.(u)FBIS 10 Oct 75.°

[ A~ 4
sefagiedd (ylewdl ?{5’!”{ 2 e

Iraq

25X1D0

The Chairman of the Polish State Council paid
a mid-October visit to Iraqg to discuss Polish
ecconomic aid for various projects and sugar
refining, presumably under a 1972 §$100 million
credit. The joint Iraqi-Polish Commission
will continue thesce discussions at its annual
meclting in early DcccmberlU)FBIS 24 Oct 75.

\

PRI N
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for exploitation of the Luhais oil field in
southern Traqa, expected to produce at least
50,000 barrels of crude a cay Moscow, wnich
has done c_x::;]or“io»-y work.in the Llo]d,m.u
credits extended in 1969, also will heln const zugt
a gas separation unit,, pumping station, sto age
tanks, a power plant, and a 50-60 mile pipeline
connecting the new field with other Iraq
pipelines. YFinancing arrangements for the
estimated $50 million program were not announced. ((J)
RIS 22 Oct 75.

Jordan On 19 October the Joint Jordanian-Romanian
Commission signed a protocol for Romanian aid .
to expand the Az-Zarga 0il refinery. The '
Commission also discussed Romanian participation '
in o0il and water prospecting, a ncew oil refinery

in Agaba, a cement plant, and several agricultural
p1030cts, probably on commercial ba51s.2';BIS

20 Oct 75.

Kuwait At the end of October, a Kuwaiti delegation was
scheduled to sicn a 20,000 ton fertilizer
contract in Peking. In the past Peking has
purchased 200,000 tons of Kuwaiti fertilizer 25X1A
annually bnt has signed no contracts this year
Locanc~ of »igh prlces.

Kuwait has concluded two agreements with Poland
one on econonic and technical cooperation, the
other on leong range trade and payments. Poland
will cooperate in develceping Kuwait's petrochemical
1ndustrlc.)gxn umably w;th a view to securing long
term supplics of Kuwaiti oil, (H)HELD 24 Oct 75

)

Pakistan An aid protocol signed prior to Prime Minister
phutto's 23 Cgtober departure for Bucharest
porténds increased Romanian participation in
Pakistan's irndustrial development under $56.5
million of credits extended in July 1973.

. Romania will help sct up a dairy, textile mills,

food preservation and storage plants and will
drill for oil in the TUT field near Rawalpindi.
Romania also expressed interest in helping construct
s an oil rctinery at Multan and conducging phosphate
SO exploration in the Hazara district. L4j
SWB/FEIWS411/A/36 27 2ug. 75 rpi1s 17 and 21

Oct. U .
“outh'ynmen The USSE and'South Yomen recently signed contracts
HOT RIEASA L 1057 for Sovictraid for petroleum exploration.

Moscow will prospect for oil in the east and
conduct an aerial geophysical aULVUY;UﬂdGF a 1972
QQ*ler'w‘ . o $40 milljon credit agrecement, (UJSNB MEB44/A1/5

' . T6 Qo 75U,

PORLIGN f\/\“d?%/'\'\b
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i
MILITARY ACTIVITI‘ ~CENTER i ;
Africa §
’ ;
Mali :
25X1D, AD
i
Morocco The USSR made deliveries in Octcber of roaket i
launchers, 20 trucks and small arms contracted for :
by Morocco in July.C)IRG6863502 8075 C 9 Oct 75. ' !
Nigeria i
25X1D, All ;
rig :
Tanzania Peking currently is helping Tanzania to construct /ﬂ :
. a military and. olitical academy at Munduli. The
school, schedy l A f~r chrly 1976 completisn, has
a planned enrollment of 960 cadets. (ufjlb 2z Oct.
. . 25X1B
The USSR recently delivered - 1200 artillexy .
: picces and an unknown number of ShAM- 7 missiles,
25X1B )
. ' 5 ~ - 25X1B
Zaire During October, Zaire received -130.’-'.-1-1 guns, ' 25X1B
25X1B jeep-mounted rocket launchers and to:rnedo
y0ats as grants from North X ;
25X1B !
p S ) : ’ 25X1A
. - — NGy o-
\ PR S TTHIARARLE e '
af . art . - b
. . ,
— — —— o “{ ) ~ - -y o m - -
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Necar East and South Asia

25X1A

India An Indian Air Force representative went to Moscow :
in mid-October to conclude negotiations.for additional §

AN-12 transport aircraft--the mainstay of India's i

tactical transport sdéctor.

25X1D

South Moscow delivered MIG-21 aircraft to Aden in late
Yemen ,

25X1B

28X1B Syria - The USSR concluded a major new arms agreement with :

; , Syria, during President Asads' October visit to

25X1B Moscow, Asad was 5oeking_M$G—25 reconna%ssange
aircraft, as well as additional MIG-23 jet fighters
and surface-to-air missile equipment. Acqguisition
of the MIG-25 Forbat would be a large new feather
in Asad's political cap both as a demonstration of
Syrian streongth and of Soviet support for its
policics. [ )Mescow 15212—22-0ct-75,-C AP 18 Oct 75+

25X1B . Since mid-year, Syria also has signed at least two
important arms agrecements with Czechoslovakia. In .
June, bhamascus contracted to buy [ trucks, mainly 25X1A

25X1A.-

Tatra 148s for towing artillery picces. Syrian
President Asad's September trip to Praque reportedly
resulted in an order for L-39 fjet trainer aircraft
and possilby some armored vehicles.

oy
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